
 

 

 

 

MB/20/11 

August 12, 2011 

 

To: CEOs/ Managing Directors/ General Managers/ Logistics/ Shipping/ Purchasing/ Export/ 

Import/ Business Development Managers and Executives 

 

 

Highlights of Briefing on Strategic Trade Act (STA) 2010 and Dialogue between 

Customs and Private Sector 
 

A) Briefing on STA 2010 
 

The above briefing held on July 27, 2011 at Dewan Datuk Md. Hasim, Qurters Customs Ayer Keroh 

was conducted by En Mohamed Shahabar Abdul Kareem, Strategic Trade Scretariat, MITI. FMM was 

represented by Mr Wee Tiong Seng, Chairman of Logistics/Customs Sub-Committee and the Branch 

Secretariat. 

 

Highlights of the briefing included the following: 

 

1. The STA provides control over export, transshipment, transit and brokering of strategic items 

including arms and related materials, and other activities that will or may facilitate the design, 

development and production of mass destruction and their delivery system. 

2. STA would prevent Malaysia from being the hub for Weapons of Mass Destruction (WMD) 

proliferation and to safeguard Malaysian exporters from exploitation by WMD proliferators. It 

also serves to enhance the country’s image and would assist to upgrade the confidence among 

foreign traders to invest in Malaysia. 

3. Under the Act, Malaysian companies dealing with any of the 1,569 listed strategic items or 

technologies would be required to obtain an export permit effective July 1, 2011. The list of 

1,569 products can be viewed on MITI’s website at www.miti.gov.my. 

4. En Mohamed Shahabar informed that the validation of permit by Royal Malaysian Customs 

which is scheduled to take effect on August 1, 2011 has been deferred due to technical 

problems in Customs. 

5. The products’ HS codes in the strategic items list are for reference only.  Companies were 

advised not to determine their products using the HS codes. 

6. Apart from the 1,569 listed strategic items which require export permits, companies who are 

aware that their products can be used as WMD are also required to apply for export permit as 

an unlisted item. If the product is not registered and subsequently found to be used as a WMD, 

the company may be held liable and will be penalized accordingly. 

7. There are four approving agencies involved in STA, namely Ministry of International Trade 

and Industry (MITI), Atomic Energy Licensing Board, Pharmaceutical Services Division, and 

Malaysian Communications and Multimedia Commission. 

8. Participants were briefed on the types of permits, End-User Statement, Elements of Internal 

Compliance Programme (ICP), exceptions for permits, and registration/ permit application. 



9. Companies involve in STA are compulsory to conduct an internal audit at least once a year. In 

addition, the authorized personnel who is involve in export control must undergo training on 

ICP at least once in 18 months. 

 

 

B) Dialogue Between Customs and Private Sector 
 

The above dialogue session was chaired by Pn Johariah Bte Jantan, Deputy Director of State Customs 

Department. 

 

Issues raised by companies and comments from Customs were: 

 

 

No. Issue Description of issue / suggestion Comments by Customs / 

Action to be taken 

1. Export permit 

under STA 

Does the company that is exporting 

chemicals in liquid and powder form 

need to apply for export permit under 

STA? 

 

Chemicals are listed as strategic 

item under STA, therefore 

export permit is compulsory. 

2. Storage of 

finished goods 

 

 

 

An LMW company is not allowed by 

Customs to store their finished goods 

in a building (not owned by them) 

located beside their premise. 

LMW companies can only store 

their finished goods in their 

premises. Alternatively, they can 

then store in a public warehouse 

outside their premises. 

 

The company concerned was 

advised to submit the lease 

contract or tenant agreement to 

Customs Department together 

with the building plan and their 

LMW license. Customs will then 

amend the LMW license by 

adding in the new address. 

 

 

3. Application for 

tax exemption 

for 

manufacturing 

aids 

Currently the application for import 

duty and sales tax exemption for 

manufacturing aids such as products 

used in a clean room can only be 

applied at Customs Putrajaya whereby 

the Customs Officer will refer to a 

prescribed list. It was suggested that 

the said prescribed list be given to the 

State Customs to enable the State 

Customs to grant approval as well.   

 

The State Customs can only 

approve 26 manufacturing aid 

that is listed in their prescribed 

list.  

For manufacturing aid that are 

not used directly in the 

manufacturing process and not 

listed in their prescribed list, 

application should be submitted 

to Customs Putrajaya. 

 

 

 



4. Customs 

approval for 

sending parts to 

overseas sub-

contractor 

 

A company was unhappy with the 

delay in getting approval for sending 

parts to his sub-contractor overseas. 

The application was actually submitted 

to the State Customs but it was 

forwarded to Customs Putrajaya 

thereafter and Customs Putrajaya took 

a month to grant the approval. 

 

Suggestion: First application to be 

submitted to Customs Putrajaya. 

Subsequently, renewal to be submitted 

to State Customs for the same product. 

 

 

All application for overseas sub-

contract work must be submitted 

to Customs Putrajaya. However, 

Tn Ang Teck Lee, PKPK 1 

agreed to forward their 

company’s suggestion to their 

HQ. 

 

Customs commented that there is 

no specific time frame at 

Customs Putrajaya in granting of 

approval. Tn Ang will request 

Customs Putrajaya to look into 

this matter.  

 
 

For further enquiries, please contact the undersigned or Ms Kenix Lee of the Branch 

Secretariat at tel: 06-2831639, fax: 06-2838090 or email: geok_shan@fmm.org.my 

 

 

 

 

 

Shireen Chan (Ms) 

Assistant Manager, FMM Malacca Branch 
KL/ 


